PROTECT
MICHGAN FAMILIES FROM
PREDATORY LENDING

PrEDATORY LENDING HAS HARMED FAMILIES, COMMUNITIES, AND LOCAL GOVERNVENTS

Families are displaced from their homes and forced into either rental housing or homelessness
Families are losing their most significant source of wealth

Communities are devastated from the number of vacant homes, which attracts criminal activities
Local governments suffer from decreased revenues due to lower property values

MCHGAN NEEDS STRONGER PREDATORY LENDING LAWS TO PROTECT OUR HOMEOWNERS

Michigan’s consumer protection laws do not contain strong anti-predatory lending provisions. Other states, including North
Carolina and Pennsylvania, have already passed strong anti-predatory legislation to provide protections for consumers from bad
actors in the lending industry. A recent report by the Center for Responsible Lending indicates that 2.2 million families had lost
their homes already or would be losing their homes as a direct result of “dangerous subprime mortgages...with the worst still
ahead.” Furthermore, minorities are disproportionately affected; the Federal Reserve reported that in 2006 52.8 percent of
African Americans and 37.7 percent of Latinos received high-cost loans compared to 25.7 percent of whites.

Michigan has consistently ranked in the top among states with the highest number of foreclosures. The passage of strong
predatory lending legislation is needed as one tool to combat the foreclosure crisis.

SUPPORT THE PASSAGE OF THE MICHIGAN HOME LOAN PROTECTION ACT

The Michigan Home Loan Protection Act (MHLPA) (HB 5294 - 5310) aims to protect homeowners, ban predatory lending
practices, and give homeowners legal recourse to enforce consumer protections.

CEDAM supports the MHLPA, because it will help:
* Decrease the number of Michigan families who might be steered into a predatory loan in the future;
*  Protect the most significant source of wealth;
* |mprove neighborhoods by reducing the number of rising vacant homes and the resulting blight;
* Make communities sustainable and stable.
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