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FORECLOSURE POLICY UPDATE 
JUNE 26, 2008 

 

Michigan: Foreclosure Mitigation and Regulation of Lending Practices 

To read texts and analyses of these bills, search for the bill number at www.legislature.mi.gov/ .  

 

ü ά{ŀǾŜ ǘƘŜ 5ǊŜŀƳέ όt! ро ƻŦ нллуύ ς signed into law in early April 
o ARM Refinance for homeowners with credit score of at least 620 
o Rescue Refinance for delinquent homeowners with credit score of at least 575 
o Both refinance to 30-year mortgages at 6.625% 

ü άaƻǊǘƎŀƎŜ .ǊƻƪŜǊǎΣ [ŜƴŘŜǊǎΣ ŀƴŘ {ŜǊǾƛŎŜǊǎ [ƛŎŜƴǎƛƴƎ !Ŏǘέ όt! рф ς 71 of 2008) ς signed in early April 
o Requires registration and licensing of loan officers in Michigan 
o Prohibits and establishes penalties for fraud, deceit, or material misrepresentation by loan officers 

ü άaƻǊǘƎŀƎŜ .ǊƻƪŜǊǎ wŜƎǳƭŀǘƛƻƴ ŀƴŘ [ƛŎŜƴǎǳǊŜέ όt! тн ƻŦ нллуύ ς signed in early April 
o Establishes regulation and licensing of certain mortgage loan officers 

ü άaƛŎƘƛƎŀƴ IƻƳŜ [ƻŀƴ tǊƻǘŜŎǘƛƻƴ !Ŏǘέ όI. рнфп ς 5310) ς passed out of the House on June 18, awaiting hearing 
in Senate Banking and Financial Institutions Committee 

o Limits and regulates high-cost loans; prescribes penalties.  Many strengthened and new provisions. 
o Based on boilerplate from Center for Responsible Lending, used in several other states 
o Urge committee members to report out the bills with strong consumer protections! 

ü άIƻƳŜƻǿƴŜǊǎƘƛǇ tǊŜǎŜǊǾŀǘƛƻƴ CǳƴŘέ όI. ротсύ  
o Creates a Homeownership Preservation Fund for homeownership training and assistance 

ü Two year moratorium on mortgage foreclosures (SB 1305-1307) 
o Allows consumers to apply to turn foreclosure by advertisement into judicial foreclosure and invoke a 

two-year stay 
ü Mortgage Appraisal Fraud Package (HB 4054-4055, 4083, 4409-4411; SB 342-343, 356) 

o Prohibits fraudulent mortgage appraisals in various situations and sets penalties for violations. 
 

  

http://www.legislature.mi.gov/


Federal: Foreclosure Mitigation and Regulation of Lending Practices  

 For more information, search for bill names or numbers at thomas.loc.gov/.  

ü  άbŜƛƎƘōƻǊƘƻƻŘ {ǘŀōƛƭƛȊŀǘƛƻƴ !Ŏǘέ όIΦwΦ румуύ ς passed House in May; awaiting Senate hearing 
o Provides funds to state and local governments for the purchase and rental of foreclosed homes 

ü ά{ŀǾƛƴƎ CŀƳƛƭȅ IƻƳŜǎ !Ŏǘ ƻŦ нллуέ όIΦwΦ сммсύ 
o Allows homeowners of moderate-value homes undergoing foreclosure to remain as renters  

ü άIƻǳǎƛƴƎ ŀƴŘ 9ŎƻƴƻƳƛŎ wŜŎƻǾŜǊȅ !Ŏǘ ƻŦ нллуέ όIΦwΦ оннмύ ς passed House in April; awaiting Senate hearing 
o A combination of several other bills introduced and debated over the last year. 
o Reforms regulation of GSEs, including Fannie Mae and Freddie Mac  
o άIht9 ŦƻǊ IƻƳŜƻǿƴŜǊǎ !Ŏǘ ƻŦ нллуέ ǇǊƻǾƛŘŜǎ CI! ƳƻǊǘƎŀƎŜ ǊŜŦƛƴŀƴŎƛƴƎ ŀƴŘ ƛƴǎǳǊŀƴŎŜ ǘƻ ōƻǊǊƻǿŜǊǎ ŀǘ 

risk for foreclosure 
o άCƻǊŜŎƭƻǎǳǊŜ tǊŜǾŜƴǘƛƻƴ !Ŏǘ ƻŦ нллуέ ǳǇŘŀǘŜǎ CI! ǇǊƻƎǊŀƳǎΣ ǇǊƻǾƛŘŜǎ ǎǳǇǇƭŜƳŜƴǘŀƭ /5.D funds to 
ǊŜǎǘƻǊŜ άŎƻƳƳǳƴƛǘƛŜǎ ŘŜǾŀǎǘŀǘŜŘ ōȅ ŦƻǊŜŎƭƻǎǳǊŜǎΣέ ŦǳƴŘǎ ǇǊŜ-foreclosure counseling and legal services 
for distressed borrowers, enhances mortgage disclosure rules, and increases foreclosure protections and 
housing-related services for veterans.  

 

Developing a Statewide Response to the Foreclosure Crisis 

Michigan is late to developing a statewide coordinated response to the foreclosure crisis.  Efforts are underway to link 

many local collaborative efforts (in Washtenaw County, Grand Rapids, Oakland County, Detroit, others) through the 

Michigan Foreclosure Task Force to share best practices and collectively leverage additional resources.  MSHDA, the 

DƻǾŜǊƴƻǊΩǎ hŦŦƛŎŜ ŀƴŘ ǘƘŜ aƛŎƘƛƎŀƴ [ŜƎƛǎƭŀǘǳǊŜ ŀǊŜ ǇŀǊǘ ƻŦ ŎƻƴǾŜǊǎŀǘƛƻƴǎ ƴƻǿ ǿƛǘƘ ŦǳƴŘŜǊǎ ŀƴŘ ŎƻƴǎǳƳer advocates to 

design a response that addresses key issues facing the state, including: 

1. How to ready the state to receive potentially millions of dollars about to flow through NeighborWorks America 
to build housing counseling capacity at the local level.  Michigan received only a small portion of available 
federal funds in the Spring round of funding and requires significantly more to meet the need in particularly hard 
hit communities. Objective is to keep people in their homes, help them maintain their single-biggest asset, and 
avoid the scourge of vacant properties from weakening already distressed neighborhoods. 
 

2. How to address the tens of thousands of Real Estate-Owned (REO) properties that banks and servicers now 
have in their portfolios post-foreclosure.  The impact of these vacant properties on neighborhoods is 
devastating.  Mainstream banks and financial institutions are more willing to engage in loan modifications or be 
flexible with homeowners to keep REO properties out of their portfolios.  In those communities where 
significant REO property exists, land-holding nonprofit corporations are being considered, and neighbors are in 
some cases acting as stewardsτboarding homes, turning lights on and off, patrolling to keep homes from being 
stripped. 
 

3. How to enhance credit for public agencies that might be able to expand the impact of refinancing tools to reach 
more at-risk homeowners and move them into stable home loans.  This is especially critical where home loans 
ŀǊŜ άǳǇǎƛŘŜ Řƻǿƴέ όƳƻǊŜ ƛǎ ƻǿŜŘ ǘƘŀƴ ǘhe home is worth) and where a borrowers credit has been damaged. 
Creative solutions are being proposed toτagainτmeet the bottom line of keeping people in their homes to 
protect individual assets and avoid negative neighborhood impacts. 

 

CEDAM staffs the Michigan Foreclosure Task Force (www.cedam.info/foreclosure.htm) and works with statewide 

partners on these efforts.  

  

http://thomas.loc.gov/
http://www.cedam.info/foreclosure.htm


STATUS OF IDA ACTIVITY IN MICHIGAN 
FACT SHEET MARCH 2008 

 

IDA (Individual Development Account) activity is strong in Michigan. The Michigan IDA Partnership (MIDAP), originally created as 
a partnership between the Michigan Department of Human Services (DHS) and the Council of Michigan Foundations, has 
created a statewide program with 1,800 IDA Accounts funded. IDAs help working poor families save toward their household 
dream of buying a home, attaining post-secondary education, or starting a small business.  
 

Since 2001 Michigan has:  
¶ Established 5 IDA Program Regional Networks to reach a statewide goal of 2,000 IDA Accounts 
¶ Thanks to DHS, MSHDA, several banks (Fifth Third, Charter One, Chase, Chemical, Comerica, Flagstar, Huntington, 

Mercantile, National City, and Warren),  and private funders MIDAP received funding for 500 new accounts in 2007, 
increasing the number of IDA Accounts in Michigan from 50 to  1,800 

¶ Expanded the number of IDA Program Sites from 5 to 50 
¶ More than 1,700 accountholders are saving toward their IDA Asset Goal or have already achieved it. 

 

OUTCOMES:  
The Independent Evaluation Report* through Year Three (3) of the project found that the typical IDA Participant is a 33-year-
old unmarried woman with some college education, a full-time job, a monthly household income of about $1,700 ($20,000 
annually), and two children living at home. Nearly 80% of all participants plan to purchase a home, 10% intend to use their 
account for a business, and 10% for education. Additionally: 

¶ Regular savings by participants went from 25 to 71 percent, and 87 percent report they expect to save regularly in the 
future. 
¶ 99 percent have been affected positively by being in their IDA Program and 84% believe the financial management 

education classes have helped them save. 
¶ 90 percent are more aware of their credit rating.  Families showed, on average, a 12% to 23% increase in their 

credit score depending on the credit score source.   
¶ 83 percent report they are more likely to work or stay employed since opening their IDA  

 

Through March 30, 2008, 1,340 IDA Participants have made an asset investment (931 homes purchased, 246 education 
account uses and 163 business accounts uses). The mortgages leveraged to date exceed $79 million. 
 

Leveraged $3.5 million in private sector funding, $5.5 million from the state of Michigan (including DHS and MSHDA funds) 
and $2.8 million in federal Assets for Independence Act (AFIA) funding (All 5 Regional Coordinating Organizations [RCOs] 
have received AFIA support).   
 

IDA POLICY TO CONTINUE GROWTH:   
1. Develop annual State Support for IDA Accounts through DHS and MSHDA existing budgets 
2. Reauthorization of the federal Assets for Independence Act with recommended changes 
3. Passage of the state IDA Tax Credit Act, PA 514 -- passed December 2006 
4. Passage of the federal Savings for Working Families Act 

 

FOR FURTHER INFORMATION CONTACT:  
MIDAP Program Coordinator:   
Susan Lindson, 248-629-4427, slindson@earthlink.net 
Regional Coordinating Organizations: 
Southern Region:  
Community Action Agency (Jackson),  
Jennifer Fitch, 517-788-6495, jfitch@caajlh.org 
Western Region:   
Inner City Christian Federation (Grand Rapids), 
Sue Ortiz, 616-336-9333, sortiz@iccf.org

Northern Region:   
Northwest Michigan HSA (Traverse City),  
Karen Emerson, 231-947-3780, kemerson@nmhsa.org 
Thumb/SE Michigan Region:   
Oakland Livingston HSA (Pontiac), 
Heidi Henderson, 248-209-2691, heidih@olhsa.org 
Detroit Region:   
United Way for Southeastern Michigan (Detroit), 
Sharon Davis, 313-226-9390, sharon.davis@uwsem.org 
 
*Full evaluation reports are available by contacting the MIDAP office 
at 248-629-4427 
  



MICHIGAN IDA PARTNERSHIP 

PROGRAM STATUS UPDATE 
MARCH 2008 

 

 

Asset Investments Summary Table 

As of  March 30, 2008 

Homeownership Accounts 931 

Education Accounts 246 

Business Accounts 163 

Total Asset Investments 1,340 

Total Participant Savings $    1,394,492 

Total Match Amount $    3,886,889 

Current Mortgages Leveraged $  79,323,013 

 
In addition to the quantitative impact of the growing number of IDA Asset Investments, the program is also having a qualitative impact 
on its participants including:   
 

¶ All participant graduates indicate they continue to have a savings goal after the program.  
¶ 94% of graduates continue to create and use household budgets. 
¶ 90% of graduates feel more economically secure. 
¶ 72% of graduates are satisfied with their current financial situation.  
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The Michigan Statewide Earned Income Tax Credit Coalition 
 
The Statewide Earned Income Tax Credit Coalition is a coalition of organizations committed to 
supporting work and reducing poverty for Michiganôs low to moderate income individuals and families 
through means that garner all tax credits and refunds, maximize the value of all income tax credits 
and refunds, promote asset building, and work toward financial security. 
 
 
The Statewide Earned Income Tax Coalition is funded by the Michigan Department of Human 
Services and is administered under contract by the Michigan League for Human Services, the 
Michigan Poverty Law Program and Michigan State University. 
 
 
 

Statewide EITC Coalition Goals 
 

1. Strengthening access to affordable, ethical tax preparation services for the working poor 

2. Maximizing the value of income supports for working households 

3.  Advocating for and taking legislative action regarding policy that advances the working poor 

toward financial security  

 
 
To learn more about the Statewide Earned Income Tax Coalition visit: www.michiganeic.org 
To learn more about the Michigan League for Human Services, visit: www.milhs.org 
 
 
The following reports were provided during the June 26, 2008 ABC meeting: 
 

ǒ EITC Data by State Legislative District, 2005  

    ǒ Local Impact of the New Michigan Earned Income Credit  
ǒ Earned Income Tax Credit Refunds by County, 2005 

 
To access these and other reports, visit: www.michiganeic.org/research 
  

http://www.michiganeic.org/
http://www.milhs.org/
http://www.michiganeic.org/MI-EICbycnty.xls
http://www.michiganeic.org/FedEICbycnty.xls
http://www.michiganeic.org/research


For more information, visit http://www.legislature.mi.gov  

Savings and Financial Education: Pending State Legislation  

7/1/2008  

SB 101: Basic finance elective course to be offered at all high schools  

Sponsor: Senator Garcia.  Status:  in Senate Committee on Education.  

¶ This bill requires the Michigan Virtual University to develop a high school basic finance course, which must be offered 
as a for-credit elective at all public high schools in the state.  The course must cover, at a minimum: the use of consumer 
credit, understanding mortgages, closing mortgages and other consumer financial transactions, credit scores, and the costs of 
borrowing money.  
 

SB 834: Financial literacy course to satisfy Michigan Merit math requirement 

Sponsor: Senator Switalski.  Status: passed Senate 5/13/08; in House Committee on Education.  

¶    Currently, students must have four math credits to graduate. This bill will add financial literacy to the courses that 
satisfy the Michigan Merit Standard.  
 

HB 4515-4520: Social Security Number redaction on public documents 

Sponsor: Representative Byrum.  Status: HB 4517, 4519 signed into law in 9/07.  HB 4515, 4516, 4518, 4520 passed House 

5/29/08; in Senate Committee on Local, Urban, and State Affairs.  

¶ This package will protect consumers by allowing and (in some cases) requiring the first five digits of Social Security 
Numbers to be removed or obscured in many kinds of public documents, including deeds, mortgages, and instruments of 
record, with the aim of reducing identity theft in the state.  
 

HB 4645: Refund Anticipation Loan regulation 

Sponsor: Representative Tobocman.  Status: passed House 2/12/08; in Senate Committee on Banking and Financial 

Institutions. 

¶ This bill requires facilitators of Refund Anticipation Loans (RALs) to disclose certain information to potential 
applicants, including fees, interest rate, when the actual refund could arrive, that they can file electronically without applying 
for an RAL, and that the RAL is a loan and not the actual refund and could be larger than the actual refund.  Some entities, 
including depositories and CPAs, are exempted.   It does not ban RALs or require facilitators to be licensed.  

 

HB 5303: òHome Loan Protection Actó 

Sponsor: Representative Calley.  Status: Passed House 6/17/08; in Senate Committee on Banking and Financial Institutions. 

¶ HB 5303 is part of the Michigan Home Loan Protection Act (HB 5294-5310), the predatory lending legislation package that 
limits and regulates high-cost loans and requires independent foreclosure prevention counseling for some Michigan 
borrowers.   

¶ Contact Senator Richardville and other committee members and urge them to report the Home Loan Protection Act out 
quickly, with strong consumer protections.  

  

http://www.legislature.mi.gov/


For more information, visit http://thomas.loc.gov or http://www.opencongress.org 

 

 

 

Savings and Financial Education: Pending federal Legislation  

7/1/2008  

 

òStop Unfair Practices in Credit Cards Act of 2007ó 

S. 1395 Sponsor: Senator Levin (D-MI). Status: in Senate Committee on Banking, Housing, and Urban Affairs.   

H.R. 5280 Sponsor: Representative Davis (D-TN).  Status: in House Financial Services Committee. 

 

¶ These parallel bills amend the Truth in Lending Act regarding open-end consumer credit plans. They prohibit 
imposition of an interest charge upon debt paid on time and in full, set restrictions upon interest rate increases, and limit 
penalty rate increases to: (1) seven percentage points above the current interest rate; an (2) future credit extensions only.  

¶ They prohibit interest charges on fees and specify restrictions on over-the-limit fees.  

¶ They require the primary federal regulator of a card issuer to conduct annual audits of the credit card operations and 
procedures used by the issuer.  

¶ They require the card issuer to: (1) apply payment first to the card balance bearing the highest rate of interest, and 
then to each successive balance bearing the next highest rate of interest, until the payment is exhausted; and (2) apply the 
payment in the most effective way to minimize the imposition of any finance charge.  

¶ They require a card issuer to define and display the term "prime rate" or similar rate or index as the bank prime loan 
rate posted by a majority of the top 25 U.S. chartered commercial banks, as published by the Board of Governors of the 
Federal Reserve System (ñBoardò).  

¶ They revise requirements governing credit card information collected by the Board and direct the Board to report 
annually to Congress its assessment of the profitability of credit card operations of depository institutions. 
 

 

 

  

http://thomas.loc.gov/
http://www.opencongress.org/


 

 

Policy Update: Access to Education through Asset Building Tools 

 

State Policy 
 
529 College Savings Plans Modifications (HB 5138/PA 153 and HB 5139/PA 154) 

¶ Makes changes to the Michigan Education Trust (MET): 
o Authorizes the State Treasurer to use the program revenue to enhance the Stateôs college savings plans 

and to maintain current programs 
o Expands the definition of a qualified withdrawal to include service academies 

¶ Makes several changes for income tax purposes 
 
Status: Signed into law PA 153 and PA 154 ï 12/20/2007 

 
Michigan Promise Zones (SB 861/HB 5375) 

¶ Patterned after the Kalamazoo Promise, which grants free college educations to Kalamazoo School District 
graduates with reasonable grades 

¶ It will allow communities with high areas of poverty to create promise zone authorities with the purpose of ensuring 
financial assistance for postsecondary education to high school graduates who both live and go to school within the 
zoneôs boundaries 

 
Status: SB 861 referred to Senate Committee on Education ï 10/29/2007; HB 5375 passed House and referred to 
Senate Committee on Education ï 12/13/2007 

 
529 College Savings Plans Bankruptcy Protection (SB 1200) 

¶ Will protect Michigan Education Trust (MET) and similar 529 College Savings Plans accounts by exempting them 
from court judgments and bankruptcy proceedings 

 
Status: Referred to Senate Committee on Judiciary ï 03/11/2008 

 

Federal Policy 
 
College Cost Reduction and Access Act 

¶ Makes significant changes to the rules governing 529 College Savings Plans: 
o Accounts held in the dependentôs name will not be excluded from financial aid calculations and will be 

treated as parental assets 
o Distributions for eligible uses will not be treated as income when determining financial aid eligibility 
o Will continue to be included in determining a familyôs ability to pay for college 

 
Status: Signed into law in September 2007 
  



Federal Policy (cont.) 
 
 
New Savers Act (S. 1967) 

¶ It aims to promote saving by all Americans, especially low-income, through target initiatives: 
o Title III: creates childrenôs savings accounts with restricted uses for first home, postsecondary education, 

and retirement 
o Title IV: expands the Saverôs Credit to include Coverdell and 529 college savings plans and increases the 

contribution amount that is eligible for a matching credit 
o Title VI: ensures that detailed information on the operation and success of each stateôs program is made 

available and creates a grant program to support state level innovations meant to increase participation 
 
 Status: Referred to Senate Committee on Finance ï 08/02/2007 
 
America Saving for Personal Investment, Retirement, and Education (ASPIRE) Act (H.R. 3740) 

¶ It will establish Kids Investment and Development (KIDS) Accounts at birth for every child with a starter deposit of 
$500. The eligible uses for the funds include first home, retirement, and postsecondary education. 

 
Status: Reintroduced in the House in September 2007; referred to House Committee on Ways and Means; Set to be 
reintroduced in the Senate in 2008 

 
Savings for Working Families (SWFA) Act (S. 871/H.R. 1514) 

¶ Tax credit bill enabling low-income families to have their savings matched $1:$1 through Individual Development 
Accounts (IDAs) to purchase their first home, pursue postsecondary education or training, or start or expand a small 
business. 

¶ Financial education will be provided to participating families 
 
Status: S. 871 referred to Senate Committee on Finance ï 03/14/2007; H.R. 1514 referred to House Committee on 
Ways and Means ï 03/14/2007 

 
Focusing Investments and Resources for a Safe Transition (FIRST) Act (S. 2341) 

¶ Creates Individual Development Accounts (IDAs) for youth aging out of the foster care system for the primary 
purpose of obtaining and maintaining stable housing, pursuing educational opportunities, and obtaining vocational 
training. Secondary uses include operating a business, buying a car, paying for car insurance, uniforms, and other 
necessities to assist in becoming self-sufficient. 

¶ Financial education will be provided to participants 
 
Status: Referred to Senate Committee on Health, Education, Labor, and Pensions ï 11/13/2007 

 
Lifelong Learning Accounts (S. 26/H.R. 6036/H.R. 2901) 

¶ Establishes a tax credit program for Lifelong Learning Accounts, which are portable, worker-owned savings 
accounts to be used by workers to help finance education, training, and apprenticeships and are intended to 
supplement public and employer-provided education and training resources. 

 
Status: Referred to Senate Committee on Finance ï 01/04/2007; H.R. 6036 referred to House Committee on Ways and 
Means and Committee on Education and Labor ï 05/13/2008; H.R. 2901 referred to House Committee on Ways and 
Means ï 06/28/2007 

  
  



 

 

No Worker Left Behind 
By the Numbers (June 17, 2008) 

 

No Worker Left Behind provides up to two years of 
free tuition at any Michigan community college, 
university, or other approved training program.    
  

Who Can Participate in NWLB?  
 

Â Any person who is currently unemployed; or 
Â Any person who has received a notice of termination or layoff 
       From employment; or 
Â Any employed person with a family income of $40,000 or less. 
Â Participants must be at least 18 years old, must not have 
        graduated from high school in the last two years, and must not  
        be full-time college students.  
 

 

How Many People Have Taken Advantage of NWLB?  
 

Â 31,335 people were enrolled in training between August 1 and May 31 

Â   9,107 people were on waiting lists for NWLB a/o April 30 
 

Where are They All Going for Training? 
 

Remedial 

Education 

Providers 

 

2-Year 

Institutions 

 

4-Year 

Institutions 

Private For 
Profit/ 
Nonprofit 

 

Employer 

Training 

 

*Other 

Providers 

8.7% 22.4% 6.9% 25.6% 8.7% 27.7% 

 

*Other Providers may include school districts and non-profit groups like Goodwill or Red Cross 
 

What Else Happened in the First Nine Months? 
 

Â 4,529 additional approved educational programs were updated or added for NWLB participants to choose 
from  

Â Visitors logged more than 1.3 million page views on the NWLB website 

Â 18 of 25 MWAs currently have a waiting list 
 

NWLB funding includes all public monies used for training and currently comes from six sources: Workforce 
Investment Act (WIA); Trade Adjustment Assistance (TAA); Jobs, Education and Training (JET)/ Temporary 
Assistance for Needy Families (TANF);  Food Assistance Employment & Training (FAET);  Incumbent Worker 
Training (IWT) and Michigan Rehabilitation Services (MRS). 
 

For More Information or to see the other handout (NWLB Fact Sheet), visit the No Worker Left Behind website at: 
www.michigan.gov/nwlb 

 

http://www.michigan.gov/nwlb


 
Michigan State Housing Development Authority 

Michiganôs Housing and Community Development Fund 
2008 Notice of Funding Availability (NOFA) 

Invitation to Apply 
Due:  July 7, 2008 

 
Summary 
 
The Michigan Housing and Community Development Fund (the ñFundò) has been appropriated $2,163,400 to 
be allocated and committed in calendar year 2008.  The allocation of 2008 funds represents the first 
opportunity to allocate funding to eligible activities under the original legislation authorizing the Michigan 
Housing and Community Development Fund (ñFundò) created pursuant to Section 125.1458a of the Michigan 
Compiled Laws.  The Fund will support projects designed to fuel strategies leveraging public and private 
resources to meet the affordable housing needs of low income, very low income, and extremely low income 
households in this state. 
 
To apply for awards, eligible applicants must submit a proposal meeting the criteria detailed in this NOFA, and 
a budget listing all resources committed to the project on or before July 7, 2008.  No single award or applicant 
will exceed $300,000. 
 
Eligible Applicants 
 

1) Nonprofit corporations; 
2) For-profit corporations; 
3) Partnerships approved by MSHDA that are organized for the purpose of developing and supporting 

affordable housing for household incomes at or below 60% AMI. 
 
Permitted Use of Funds 
 
Grants, Mortgage loans, or other loans to eligible applicants as provided in this section to enable eligible 
applicants to finance any of the following with respect to homeless, homeownership, asset building, community 
development, or rental development for low income, very low income, and extremely low income households 
including: 
 
1) Activities including, but not limited to: 
 a) Acquisition of land and buildings 
 b) Rehabilitation 
 c) New construction of housing 
 d) Development and predevelopment costs 
 e) Preservation of existing housing 
 f) Infrastructure improvements, economic development projects, or community facilities that support 

housing development 
 g) Insurance 
 h) Operating and replacement reserves 
 i) Down payment assistance 
 j) Security deposit assistance 

k) Supportive services 
l) Housing services 
m) Assistance to facilitate economic development projects that support housing development 
n) Technical assistance 
 

2) The authority may make a loan to an eligible applicant from the fund at no interest or at below market 
interest rates, with our without security, and may make a loan for predevelopment financing.  

 
  



Threshold Requirements 
 
To be considered for funding, an applicant must meet each of the following threshold criteria: 
 

1) Letter of support from the highest elected official, or their designee, for each of the jurisdictions in which 
the project is located or in which project activities will be conducted. 

2) Populations served must be at or below 60% Area Medium Income. 
3) Readiness to proceed ï all other funds necessary to carry out the proposed project are committed.  In 

addition, any HCDF funds awarded must be expended by February 28, 2009. 
4) Any outstanding Housing and Community Development Fund Pre-Development loans for the same 

proposed development site must be paid in full at the time of loan closing for the current requested 
funds. 

5) The proposal must be consistent with the requirements established in the Statue. 
 
Application Instructions 
 
Interested applicants must submit a proposal not to exceed five pages addressing the topics outlined below.   
 

A. Name, address and contact information of applicant with signature of authorized official.  
B. Brief description of the project 
C. Income of population served 
D. Type of population served 
E. Number of 1) jobs created 2) units created or 3) people served, whatever is applicable. 
F. Amount of funding and in what form (i.e. grant, loan, etc.) requested from the Fund and over what time 

period will the funds be expended. 
G. Specific purposes for which the Fund dollars will be used. 
H. Other financial resources/leveraged funds committed to this proposal. 
I. Describe the geographic area this proposal is targeting and why.  List specific neighborhoods and 

property types. 
J. Is the project site or location(s) where the project activity will be conducted within a Designated 

Revitalization Area?  (Check all that apply)  
 Core Community      Renaissance Zone 

  Enterprise Community     Renewal Community 
  Empowerment Zone    Brownfield Redevelopment Plan 
  Cities of Promise     Neighborhood Improvement Areas 
  Neighborhood Preservation Areas  Neighborhood Enterprise Zone 
K. Previously demonstrated capacity to administer a project of this type. 
L. Relation of Project to Outcomes:  Overall vision of success and what measures will be used to assess 

progress (outcomes and measures).  

¶ Describe vision of the project, outcomes and measures. 

¶ Indicate alignment with Master Plan or other community plans. 

¶ Is it the first of its kind or innovative in your community? 

¶ Is the project practical/feasible? 

¶ Will it, if successful, accomplish stated outcomes? 

¶ How will it be sustainable? 
M. Extent to which the project will have positive, long term effects on the community. 

¶ Describe community vision/or problem this project proposes to address. 

¶ Attach or describe market or needs analysis that supports your description of the community 
vision/problem. 

¶ Describe how this project proposes to realize the vision.   
N. Attachments:  A work plan with a timeline and key staff persons and/or partners involved with the 

execution of the work plan. 
 

  



Scoring Criteria, Preferences and Ranking 
 
MSHDA will review and rank each proposal based on the following scoring criteria: 
 

1) Leveraging of Resources ï 20 points 
2) Proposal targets activities in Designated Revitalization Areas ï 15 points 
3) Capacity to administer effectively ï 25 points 
4) Relation of project to outcomes ï 25 points 
5) Vision for neighborhood/community ï 15 points 

 
If needed to fulfill a statutory preference, MSHDA will skip over higher scoring projects and allocate to the next 
highest scoring application that meets the criteria for the target percentage.  Statutory preferences and their 
percents are indicated in the Allocation Plan under Preferences. 

 
Submission Requirements 
 

¶ The application may not be more than 5 pages typed (excluding attachments), using 1ò margins with a 
font size of 12. 

¶ The original along with 4 copies of the signed application package and all supporting documents must 
be mailed to: 

Michigan State Housing Development Authority 
Attn:  Mary Cook 
P.O. Box 30044 
Lansing, MI  48909  

¶ The application must be received on or before July 7, 2008 by 5:00 p.m. 
 
Public Hearings 
 
Three public hearings on the NOFA/allocation plan will be held as follows:   
 June 9, 2008 Lansing MSHDA Office 10:00-12:00 p.m. 
 June 10, 2008 Detroit MSHDA Office 1:00-3:00 p.m. 
 June 12, 2008 Gaylord Tree Tops Resort 1:00-3:00 p.m. 
 
Note:  All funding that may be made available by the Fund through these awards must comply with 
applicable law, relevant regulations, and MSHDA program rules and policy.  Additional application 
information may be required. 
 
 
 
 
 
 
 
Please contact Mary Cook at 517-241-3681 or Julie Hales-Smith at 517-373-6026 with any questions.   
  



Michigan State Housing Development Authority 
Michiganôs Housing and Community Development Fund 

2008 Allocation Plan 
June 2008 

 
General Information: 
 
The Michigan State Housing Development Authority Act of 1966, Act 346 of 1966, Part 125.1458a Michigan 
Housing and Community Development Fund (the ñFundò) charges MSHDA with creating and implementing the 
Michigan Housing and Community development program for the purpose of developing and coordinating public 
and private resources to meet the affordable housing needs of low income, very low income, and extremely 
low income households and to revitalize downtown areas in Michigan.    
 
Allocation of Funds: 
 
MSHDA is required to develop an annual plan providing for a formula allocation of the Fund based on the 
number of persons experiencing poverty and housing distress in various regions of the state.  The 2008 
formula allocation relates housing need data by urban and rural areas. The formula includes data on the share 
of population, cost burden, and poverty by urban and rural areas.  All data is from the 2000 census.   
 
The 2008 allocation is $2,163,400.  The formula allocation is as follows: 
 

AREA FORMULA % FORMULA AMOUNT 

Rural (Rural + Small Town) 25% $   540,850 

Urban (Fringe + Urban)  75% $1,622,550 

 
A formula based map identifying rural and urban areas is available at MSHDAôs website at 
www.michigan.gov/mshda.    
 
Populations Served 
 
Populations served must be at or below 60% Area Median Income.   
 
Preferences 
 

Based on the applications received, the Authority shall expend: 
 

¶ Not less than 25% of the fund for rental housing projects that do not qualify under preferences for 
special population groups, geographic preferences, or other preferences detailed in this Allocation Plan. 

 

¶ Not less than 30% of the fund for projects that target extremely low income households (30% AMI and 
below) and include at a minimum both of the following activities: 

i. Developing housing for the homeless, transitional housing, and permanent housing. 
ii. Providing security deposits, supportive services, and technical assistance to eligible 

applicants. 
 

¶ A portion of the fund for housing for special needs populations including, but not limited to, the 
homeless, and persons with physical or mental handicaps. 

 
 
Contact Mary Cook at 517.241.3681 with any questions. 
  

http://www.michigan.gov/MSHDA


 

 


