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Michigan: Foreclosure Mitigation and Regulation of Lending Practices

To read texts and analyses of these bills, search for the bill numbsnategislature.mi.gok.

U a{l @S G(KS 5NBI ysignedirtolaw m early2Fl H Ay 0
0 ARM Refinance for homeowners with credit score of at least 620
0 Rescue Refinance for delinquent homeowners with credit score of at least 575
0 Both refinance to 30-year mortgages at 6.625%
U da2NI3Fr3IS . NRP1SNARZ [ SYRSNA X 710f2008) { sgeddniedIpAdE [ A OSy a A
0 Requires registration and licensing of loan officers in Michigan
0 Prohibits and establishes penalties for fraud, deceit, or material misrepresentation by loan officers
U Gaz2NI3Fr3aS . NB{SNR wS3dz | i ikdgyfedihea® AgrilA OSy adzNB¢ o6t ! 71
o0 Establishes regulation and licensing of certain mortgage loan officers
U GaAOKAIlLY 1 2YS [ 2y ¢5NBpastedoutdifhe Hodsé an Jure 118, awgitingdpearing
in Senate Banking and Financial Institutions Committee
o Limits and regulates high-cost loans; prescribes penalties. Many strengthened and new provisions.
0 Based on boilerplate from Center for Responsible Lending, used in several other states
0 Urge committee members to report out the bills with strong consumer protections!
U a1l 2YS26ySNAKALI t NBASNDI GA2Yy CdzyRé 61 . poTco
o Creates a Homeownership Preservation Fund for homeownership training and assistance
0 Two year moratorium on mortgage foreclosures (SB 1305-1307)
o Allows consumers to apply to turn foreclosure by advertisement into judicial foreclosure and invoke a
two-year stay
U Mortgage Appraisal Fraud Package (HB 4054-4055, 4083, 4409-4411; SB 342-343, 356)
0 Prohibits fraudulent mortgage appraisals in various situations and sets penalties for violations.


http://www.legislature.mi.gov/

Federal: Foreclosure Mitigation and Regulation of Lending Practices

For more information, search for bill names or numbethaitnas.loc.gov/

U dbSaAMK22R { i oAt Al dpassedHyuselinMaygawaitihg Senate hearingu y 0
0 Provides funds to state and local governments for the purchase and rental of foreclosed homes

U a{F@Ay3 ClFYAf& 12YSa ! 00 2F HwHnnyé¢ 61 dwd cmmMcO
o Allows homeowners of moderate-value homes undergoing foreclosure to remain as renters

U Gl 2dzaAy3a FyR 902y2YAO wSas@dHdbse in AQil) awaitifig Senatethyading 6 | dw @

0 A combination of several other bills introduced and debated over the last year.

o0 Reforms regulation of GSEs, including Fannie Mae and Freddie Mac

o dl ht9 F2NJI12YS26ySNBE ! OG 2F wnnyé LINRPOARSEA CI
risk for foreclosure

0 GC2NBOf2adzNB t NB@SylGAz2y ' OG 2F wnnyé duhdRtb G Sa
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for distressed borrowers, enhances mortgage disclosure rules, and increases foreclosure protections and
housing-related services for veterans.

Developing a Statewide Response to the Foreclosure Crisis

Michigan is late to developing a statewide coordinated response to the foreclosure crisis. Efforts are underway to link
many local collaborative efforts (in Washtenaw County, Grand Rapids, Oakland County, Detroit, others) through the
Michigan Foreclosure Task Force to share best practices and collectively leverage additional resources. MSHDA, the
D2OSNYy2NDRa hFTFAOS yR (KS aAOKAIlLY [ SIAaf !l érddiBatedtdNB
design a response that addresses key issues facing the state, including:

1. How to ready the state to receive potentially millions of dollars about to flow through NeighborWorks America
to build housing counseling capacitt the local level. Michigan received only a small portion of available
federal funds in the Spring round of funding and requires significantly more to meet the need in particularly hard
hit communities. Objective is to keep people in their homes, help them maintain their single-biggest asset, and
avoid the scourge of vacant properties from weakening already distressed neighborhoods.

2. How to address the tens of thousands of Real EstateOwned (REO) propertiethat banks and servicers now
have in their portfolios post-foreclosure. The impact of these vacant properties on neighborhoods is
devastating. Mainstream banks and financial institutions are more willing to engage in loan modifications or be
flexible with homeowners to keep REO properties out of their portfolios. In those communities where
significant REO property exists, land-holding nonprofit corporations are being considered, and neighbors are in
some cases acting as stewardst boarding homes, turning lights on and off, patrolling to keep homes from being
stripped.

3. How to enhance crediffor public agencies that might be able to expand the impact of refinancing tools to reach
more at-risk homeowners and move them into stable home loans. This is especially critical where home loans
' NB ddzLJAA RS R2 gy éehome s Wdsth) dandwhereda BdRrowéricredfit has been damaged.
Creative solutions are being proposed tot againt meet the bottom line of keeping people in their homes to
protect individual assets and avoid negative neighborhood impacts.

CEDAM staffs the Michigan Foreclosure Task Force (www.cedam.info/foreclosure.htm) and works with statewide
partners on these efforts.

LJl


http://thomas.loc.gov/
http://www.cedam.info/foreclosure.htm
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IDA (Individual Development Account) astieitgimsMichigan. The Michigan IDA Partnership @/idivdt)y, created as
apartnership betweenNhehigan Department of Human Sen(ioetSand the€Council of Michigan Foundatiphas
create statewide program Wj890dDA AccountsndedlDAs help working poor families save toward their household
dream of buying a home, attainirgegosidary education, or starting a small business.

Since 2001 Michigan has:
1 Establishe IDA Program Regional Netwdokeach a statewide goaDO02ADA Accounts
1 Thanks tBHS, MSHD#everal bank&ifth Third, Charter @tegse, Chemida@hmericdlagstar, Huntington,
Mercantile, Nationay,Gind Warrerandprivate funderMIDAP received fundardb00 new accounts in 2007,
increasing tmamber dDA Accounts Michigan from 501800
1 Expanded the numbdbéf Program Sites from 5 to 50
1 More thah, 700accountholderaresavng tovard their IDA Asset Goal or have already achieved it.

OQUTCOMES
Thelndependent Evaluation Rehoough Year Thi@ of the project found tieypical IDA Participant is a\33ar
old unmarriedvoman with some college educatiotinzefidbamonthly household income of about $1($20,000
annually), artdvo childreriving at home. Nearly 80% of all participants plan to purchase a home, 10% intend to use
account for adiness, and 10% for educaidhitionally:
1 Regular savinglsy participantgent from 25 to 71 perceamid 87 percent report they expect to save regularly in
future.
1 99 percent have bediected positively by being in their IDA Progrash84% believe the financial management
education classes have helpedsthem
1 90 percent amore aware of their credit ratirkgamilies showed, on averaj2¥@ato 23% increase in their
credit scoralepending on the credit score source.
1 83 percent report theynaoee likely to work or stay emplogatte opening th8Al

ThrougiMarch 30, 200B340IDA Participants have made an asset inves{@fltitomes purchas@d6education
account uses ang3business accounts uses). The mortgegeged to daexceedb million

Leverage®3.5million iprivate sectofunding, $5rbillion from tlséate of Michigan (including DHS and MSHDA funds)
and $2.&illion ifederal Assets for Independence (A¢tIAjunding (All 5 RetabCoordinating OrganizafRDe§
have receivedIA support).

IDAPOLICY TE&ONTINEGROWTH
1. Develop annual State Support for IDA Accounts through DHS and MSHDA existing budgets
2. Reauthorization of tiederalAssets for Independence Adh recommended changes
3. Passage of the stHdA Tax Credit ARA 514-passed December @00
4. Passage of tHederaBaving for Working Families Act

FORFURTHER INFORMAT(GDNTACT

MIDAP Program Coordinator: Northern Region

Susan Lindsg?186294427slindson@earthlink.net Northwest Michigan HBAverse Cjty

Regional Coordinating Organizations: Karen Emersd819473780kemeson@nmhsa.org
Southern Region: Thumb/SE Michigan Region:

Community Action Agency (@agks Oalkland Livingston HSA (Pontiac)

Jennifer Fitch17#7886495]fitch@caajlh.org Heidi Henderson, 2482691, heidih@olhsa.org
Western Region Detroit Region:

Inner City Christian Federation (Grand,Rapids) United Way for Southeastern Mi¢Digizoit)

Sue Ortjz6163369333 sortiz@iccf.org Sharon Dayi8132269390Qsharon.dav@uwsem.org

*Full evaluati reports are availdhleontacting the MIDAP office
at 248294427



MICHIGAN IDA PARTNERSHIP

PROGRAM STATUS UPDATE
MARCH 2008

Cumulative Open Accounts & Asset Investments
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Asset Investments Summary Table

As of March 30, 2008

Homeownership Accounts 931
Educationc&ounts 246
Business Accounts 163
Total Asset Investments 1,340
Total Participant Savings $ 1394,497
Total Match Amount $ 3,886,88¢
Current Mortgages Leveraged $ 1,323,011

In addition to the quantitative impact of the growing nunitssebin2gstments, the program is also having a qualitative i
on its participants including:

1 All participant graduates indicate they continue to have a savings goal after the program.
1 94% of graduates continue to create and use household budgets.

 90% of graduates feel more economically secure.

 72% of graduates are satisfied with their current financial situation.



™. YouEamed ! You Keep I Michigan!

Give Your Paycheck a Boost!

The Michigan Statewide Earned Income Tax Credit Coalition

The Statewide Earned Income Tax Credit Coalition is a coalition of organizations committed to
supporting work and reducing poverty for Michiga
through means that garner all tax credits and refunds, maximize the value of all income tax credits

and refunds, promote asset building, and work toward financial security.

The Statewide Earned Income Tax Coalition is funded by the Michigan Department of Human
Services and is administered under contract by the Michigan League for Human Services, the
Michigan Poverty Law Program and Michigan State University.

Statewide EITC Coalition Goals

1. Strengthening access to affordable, ethical tax preparation services for the working poor
2. Maximizing the value of income supports for working households

3. Advocating for and taking legislative action regarding policy that advances the working poor
toward financial security

To learn more about the Statewide Earned Income Tax Coalition visit: www.michiganeic.org
To learn more about the Michigan League for Human Services, visit: www.milhs.org

The following reports were provided during the June 26, 2008 ABC meeting:
0 EITC Data by State Legislative District, 2005
0 Local Impact of the New Michigan Earned Income Credit
0 Earned Income Tax Credit Refunds by County, 2005

To access these and other reports, visit: www.michiganeic.org/research



http://www.michiganeic.org/
http://www.milhs.org/
http://www.michiganeic.org/MI-EICbycnty.xls
http://www.michiganeic.org/FedEICbycnty.xls
http://www.michiganeic.org/research

Savings and Financial Education: Pending State Legislation

( 7/1/2008 ) For more information, liggit//www.legislature.mi.gov

SB 101: Basic finance elective course to be offered at all high schools
Sponsor: Senator Garcia. Status: in Senate Committee on Education.

9 This bill requires the Michigan Virtual University to develop a high school basic finamuastde s#fexbith
as a focredit elective at all public high schools in the state. The course must cover, at a minimum: the use
credit, understanding mortgages, closing mortgages and other consumer financial transactions, coeditssgbres, &
borrowing money.

SB 834: Financial literacy course to satisfy Michigan Merit math requirement
Sponsor: Senator Switalski. Status: passed Senate 5/13/08; in House Committee on Education.

9 Currently, students must have four math crealitsate.grhis bill will add financial literacy to the courses 1
satisfy the Michigan Merit Standard.

HB 4518520: Social Security Number redaction on public documents

Sponsor: Representative Byrum. Status: HB 4517, 4519 signed into lavbirb 94BA.6 HEB 48, 4520 passed House
5/29/08; in Senate Committee on Local, Urban, and State Affairs.

1 This package will protect consumers by allowing and (in some cases) requiring the first five digits of S
Numbers to be removed or obscumhinkinds of public documents, including deeds, mortgages, and instrum
record, with the aim of reducing identity theft in the state.

HB 4645: Refund Anticipation Loan regulation

Sponsor: Representative Tobocman. Status: passed House (h2te8Committee on Banking and Financia
Institutions.

9 This bill requires facilitators of Refund Anticipation Loans (RALS) to disclose certain information
applicants, including fees, interest rate, when the actual refund couldegrdas, filgaekectronically without applying
for an RAL, and that the RAL is a loan and not the actual refund and could be larger than the actual refund.
including depositories and CPAs, are exempted. It does not ban RALStatascpoiesféicensed.

HB 5303: OHome Loan Protection Acto
Sponsor: Representative Calley. Status: Passed House 6/17/08; in Senate Committee on Banking and Financi

I HB 5303 is part of the Michigan Home Loan Protection Aéd3HB{b2%redatory lending legislation package tha
limits and regulates kgt loans and requires independent foreclosure prevention counseling for some
borrowers.

I Contact Senator Richardville and other committee members and urge tthemHionredosain Protection Act out
quickly, with strong consumer protections.


http://www.legislature.mi.gov/

Savings and Financial Education: Pending federal Legislation

( 7/1/2008 ) For more information, kiggit//thomas.loc.gottp://www.opencongress.org

0Stop Unfair Practices in Credit Cards Act of 200
S. 139%ponsor: Senator Levidv(p Status: in Senate Committee on Banking, Housing, and Urban Affairs.

H.R. 5288ponsor: Representative Daiibl]D Status: in House Financial S&uinesittee.

1 These parallel bills amend the Truth in Lending Act regaadihgamseimer credit plans. They prohibit
imposition of an interest charge upon debt paid on time and in full, set restrictions upon interest rate increases,
penalty ta increases to: (1) seven percentage points above the current interest rate; an (2) future credit extensi

9 They prohibit interest charges on fees and specify restrictitivedionit dses.

1 They require the primary federal regulatoda$suea to conduct annual audits of the credit card operations
procedures used by the issuer.

1 They require the card issuer to: (1) apply payment first to the card balance bearing the highest rate of in
then to each successive balandad#da next highest rate of interest, until the payment is exhausted; and (2) appl
payment in the most effective way to minimize the imposition of any finance charge.

1 They require a card issuer to define and display the term "prime reats or Bidgtaias the bank prime loan
rate posted by a majority of the top 25 U.S. chartered commercial banks, as published by the Board of Governc
Feder al Reserve System (ABoardo) .

1 They revise requirements governing credit card informationyabiéeBoard and direct the Board to report
annually to Congress its assessment of the profitability of credit card operations of depository institutions.


http://thomas.loc.gov/
http://www.opencongress.org/
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Policy Update: Access to Education through Asset Building Tools

State Policy

529 College Savings Plans Modifications (HB 5138/PA 153 and HB 5139/PA 154)
1 Makes changes to the Michigan Education Trust (MET):
o0 Authorizes the State Treasurer to use theaprogr evenue t o enhance t hi
and to maintain current programs
0 Expands the definition of a qualified withdrawal to include service academies
1 Makes several changes for income tax purposes

Status: Signed into law PA 153 and PA2Y3@/2007

Michigan Promise Zones (SB 861/HB 5375)
1 Patterned after tkalamazoo Promiadiich grants free college educations to Kalamazoo School District
graduates with reasonable grades
1 It will allow communities with high areas of povertyptororeateone authorities with the purpose of ensurir
financial assistance for postsecondary education to high school graduates who both live and go to sch
zoneds boundaries

Status: SB 861 referred to Senate Committee on EdQ(28i@07; HB 5375 passed House and referred to
Senate Committee on Edudafi@fi3/2007

529 College Savings Plans Bankruptcy Protection (SB 1200)
1 Will protect Michigan Education Trust (MET) and similar 529 College Savings Plans accounts by exen
fromcourt judgments and bankruptcy proceedings

Status: Referred to Senate Committee on JuaBéidr2008

Federal Policy

College Cost Reduction and Access Act
1 Makes significant changes to the rules governing 529 College Savings Plans:
0 Accounts heldiné d e p e n avid motbhéexcluded fnoen financial aid calculationitzend
treated as parental assets
o Distributions for eligible uskksiotbe treated ascomewhen determining financial aid eligibility
o Willcontinueto be included indetarming a fami |l yés ability to p

Status: Signed into law in September 2007



Federal Policfcont.)

New Savers Act (S. 1967)
1 It aims to promote saving by all Americans, espec@indthrough target initiatives:

o Title 111: <creat ethregricteduses ferfirét somse, postsenogdary edacatior
and retirement

o Title IV: expands the Saverodos Credit to in
contribution amount that is eligible for a matching credit

o TitleVl:enswe t hat detailed information on the op

available and creates a grant program to support state level innovations meant to increase part
Status: Referred to Senate Committee oniFQ&028007

America Saving for Personal Investment, Retirement, and Education (ASPIRE) Act (H.R. 3740)
1 It will establish Kids Investment and Development (KIDS) Accounts at birth for every child with a starte
$500. The eligible uses for the funds fimstudame, retirement, and postsecondary education.

Status: Reintroduced in the House in September 2007; referred to House Committee on Ways and Mean:
reintroduced in the Senate in 2008

Savings for Working Families (SWFA) Act (S. 872)H.R. 151
1 Tax credit bill enablingitmeme families to have their savings matched $1:$1 through Individual Develoy

Accounts (IDASs) to purchase their first home, pursue postsecondary education or training, or start or e
business.

1 Financial edaion will be provided to participating families

Status: S. 871 referred to Senate Committee ofi B81ad(2007; H.R. 1514 referred to House Committee on
Ways and Mean83/14/2007

Focusing Investments and Resources for a Safe Transition (EIRSZ)LAC
1 Creates Individual Development Accounts (IDAs) for youth aging out of the foster care system for the |
purpose of obtaining and maintaining stable housing, pursuing educational opportunities, and obtainin:
training. Secondasgsl include operating a business, buying a car, paying for car insurance, uniforms, a
necessities to assist in becomirgy&adient.
1 Financial education will be provided to participants

Status: Referred to Senate Committee on Health,, Ecibbcatiand Pensiorisl/13/2007

Lifelong Learning Accounts (S. 26/H.R. 6036/H.R. 2901)
1 Establishes a tax credit program for Lifelong Learning Accounts, which are movtsddesavargsr
accounts to be used by workers to help finance educetrard apprenticeships and are intended to
supplement public and empbrgerded education and training resources.

Status: Referred to Senate Committee oniF0i1d84£007; H.R. 6036 referred to House Committee on Ways
Means and Commiti@eEducation and Lab0%/13/2008; H.R. 2901 referred to House Committee on Ways al
Means 06/28/2007



No Worker Left Behind
By the Numbers June 17, 2008)

No Worker Left Behind provides up to two years of
free tuition at any Michigan community college,
university, or other approved training program.

~ Who Can Participate in NWLB?

A Any person who is currently unemployed; or

A Any person who has received a notice of termination or layoff
From employment; or

A Any employed person with a family income of $40,000 or less.

A Participants must be at least 18 years old, must not have
graduated from high school in the last two years, and must not
be full-time college students.

Training for Careers

Do you qualify?
www.michigan.gov/nwlb

How Many People Have Taken Advantage of NWLB?

A 31,335 people were enrolled in training between August 1 and May 31
9,107 people were on waiting lists for NWLB a/o April 30

Where are They All Going for Training?

Remed-ial Private For

Education 2-Year 4-Year Profit/ Employer *Other

Providers Institutions  Institutions Nonprofit Training Providers
8.7% 22.4% 6.9% 25.6% 8.7% 27.7%

*Other Providers may include school districts and non-profit groups like Goodwill or Red Cross

What Else Happened in the First Nine Months?

A 4,529 additional approved educational programs were updated or added for NWLB participants to choose
from

A Visitors logged more than 1.3 million page views on the NWLB website

A 18 of 25 MWASs currently have a waiting list

NWLB funding includes all public monies used for training and currently comes from six sources: Workforce
Investment Act (WIA); Trade Adjustment Assistance (TAA); Jobs, Education and Training (JET)/ Temporary
Assistance for Needy Families (TANF); Food Assistance Employment & Training (FAET); Incumbent Worker
Training (IWT) and Michigan Rehabilitation Services (MRS).

For More Information or to see the other handout (NWLB Fact Sheet), visit the No Worker Left Behind website at:
www.michigan.gov/nwlb



http://www.michigan.gov/nwlb

Michigan State Housing Development Authority
Mi chi ganbés Housing and Community Developm
2008 Notice of Funding Availability (NOFA)
Invitation to Apply
Due: July 7, 2008

Summary

The Michigan Housing and Communi t ybedhapprepriateu 82¢163t400Fkou n d  (
be allocated and committed in calendar year 2008. The allocation of 2008 funds represents the first

opportunity to allocate funding to eligible activities under the original legislation authorizing the Michigan
HousingandCommuni ty Devel opment Fund (AFundo) created pur
Compiled Laws. The Fund will support projects designed to fuel strategies leveraging public and private

resources to meet the affordable housing needs of low income, very low income, and extremely low income
households in this state.

To apply for awards, eligible applicants must submit a proposal meeting the criteria detailed in this NOFA, and
a budget listing all resources committed to the project on or before July 7, 2008. No single award or applicant
will exceed $300,000.

Eligible Applicants

1) Nonprofit corporations;

2) For-profit corporations;

3) Partnerships approved by MSHDA that are organized for the purpose of developing and supporting
affordable housing for household incomes at or below 60% AMI.

Permitted Use of Funds

Grants, Mortgage loans, or other loans to eligible applicants as provided in this section to enable eligible
applicants to finance any of the following with respect to homeless, homeownership, asset building, community
development, or rental development for low income, very low income, and extremely low income households
including:

1) Activities including, but not limited to:
a) Acquisition of land and buildings
b) Rehabilitation
c) New construction of housing
d) Development and predevelopment costs
e) Preservation of existing housing
f) Infrastructure improvements, economic development projects, or community facilities that support
housing development
g) Insurance
h) Operating and replacement reserves
i) Down payment assistance
i) Security deposit assistance
k) Supportive services
[) Housing services
m) Assistance to facilitate economic development projects that support housing development
n) Technical assistance

2) The authority may make a loan to an eligible applicant from the fund at no interest or at below market
interest rates, with our without security, and may make a loan for predevelopment financing.



Threshold Requirements

To be considered for funding, an applicant must meet each of the following threshold criteria:

1

2)
3)

4)

5)

Letter of support from the highest elected official, or their designee, for each of the jurisdictions in which
the project is located or in which project activities will be conducted.

Populations served must be at or below 60% Area Medium Income.

Readiness to proceed 1 all other funds necessary to carry out the proposed project are committed. In
addition, any HCDF funds awarded must be expended by February 28, 2009.

Any outstanding Housing and Community Development Fund Pre-Development loans for the same
proposed development site must be paid in full at the time of loan closing for the current requested
funds.

The proposal must be consistent with the requirements established in the Statue.

Application Instructions

Interested applicants must submit a proposal not to exceed five pages addressing the topics outlined below.

mTmoow>

“

rx

Name, address and contact information of applicant with signature of authorized official.

Brief description of the project

Income of population served

Type of population served

Number of 1) jobs created 2) units created or 3) people served, whatever is applicable.

Amount of funding and in what form (i.e. grant, loan, etc.) requested from the Fund and over what time
period will the funds be expended.

Specific purposes for which the Fund dollars will be used.

Other financial resources/leveraged funds committed to this proposal.

Describe the geographic area this proposal is targeting and why. List specific neighborhoods and
property types.

Is the project site or location(s) where the project activity will be conducted within a Designated
Revitalization Area? (Check all that apply)

[] Core Community [ ] Renaissance Zone

[ ] Enterprise Community [ ] Renewal Community

(] Empowerment Zone [] Brownfield Redevelopment Plan
[] Cities of Promise [] Neighborhood Improvement Areas
[_] Neighborhood Preservation Areas [] Neighborhood Enterprise Zone

Previously demonstrated capacity to administer a project of this type.
Relation of Project to Outcomes: Overall vision of success and what measures will be used to assess
progress (outcomes and measures).

91 Describe vision of the project, outcomes and measures.

1 Indicate alignment with Master Plan or other community plans.

1 Isitthe first of its kind or innovative in your community?

1 Is the project practical/feasible?

T Willit, if successful, accomplish stated outcomes?

1 How will it be sustainable?
Extent to which the project will have positive, long term effects on the community.

1 Describe community vision/or problem this project proposes to address.

9 Attach or describe market or needs analysis that supports your description of the community

vision/problem.

91 Describe how this project proposes to realize the vision.
Attachments: A work plan with a timeline and key staff persons and/or partners involved with the
execution of the work plan.



Scoring Criteria, Preferences and Ranking
MSHDA will review and rank each proposal based on the following scoring criteria:

1) Leveraging of Resources i 20 points

2) Proposal targets activities in Designated Revitalization Areas i 15 points
3) Capacity to administer effectively i 25 points

4) Relation of project to outcomes i 25 points

5) Vision for neighborhood/community i 15 points

If needed to fulfill a statutory preference, MSHDA will skip over higher scoring projects and allocate to the next
highest scoring application that meets the criteria for the target percentage. Statutory preferences and their
percents are indicated in the Allocation Plan under Preferences.

Submission Requirements

T The application may not be more than 5 pages type
font size of 12.
1 The original along with 4 copies of the signed application package and all supporting documents must
be mailed to:
Michigan State Housing Development Authority
Attn: Mary Cook
P.O. Box 30044
Lansing, Ml 48909
1 The application must be received on or before July 7, 2008 by 5:00 p.m.

Public Hearings

Three public hearings on the NOFA/allocation plan will be held as follows:
June 9, 2008 Lansing MSHDA Office 10:00-12:00 p.m.
June 10, 2008 Detroit MSHDA Office 1:00-3:00 p.m.
June 12, 2008 Gaylord Tree Tops Resort 1:00-3:00 p.m.

Note: All funding that may be made available by the Fund through these awards must comply with

applicable law, relevant regulations, and MSHDA program rules and policy. Additional application
information may be required.

Please contact Mary Cook at 517-241-3681 or Julie Hales-Smith at 517-373-6026 with any questions.



Michigan State Housing Development Authority
Mi chi ganbés Housing and Community Developm
2008 Allocation Plan
June 2008

General Information:

The Michigan State Housing Development Authority Act of 1966, Act 346 of 1966, Part 125.1458a Michigan

Housi ng and Community Devel opment Fund ( tatdémplénfentingdhe) ct
Michigan Housing and Community development program for the purpose of developing and coordinating public

and private resources to meet the affordable housing needs of low income, very low income, and extremely

low income households and to revitalize downtown areas in Michigan.

Allocation of Funds:

MSHDA is required to develop an annual plan providing for a formula allocation of the Fund based on the
number of persons experiencing poverty and housing distress in various regions of the state. The 2008
formula allocation relates housing need data by urban and rural areas. The formula includes data on the share
of population, cost burden, and poverty by urban and rural areas. All data is from the 2000 census.

The 2008 allocation is $2,163,400. The formula allocation is as follows:

AREA FORMULA % FORMULA AMOUNT
Rural (Rural + Small Town) 25% $ 540,850
Urban (Fringe + Urban) 75% $1,622,550

A formula based map identifying rural and urban areas is availableat MSHDAGs websi te at
www.michigan.gov/mshda.

Populations Served
Populations served must be at or below 60% Area Median Income.

Preferences

Based on the applications received, the Authority shall expend:

1 Not less than 25% of the fund for rental housing projects that do not qualify under preferences for
special population groups, geographic preferences, or other preferences detailed in this Allocation Plan.

1 Not less than 30% of the fund for projects that target extremely low income households (30% AMI and
below) and include at a minimum both of the following activities:
i.  Developing housing for the homeless, transitional housing, and permanent housing.
ii.  Providing security deposits, supportive services, and technical assistance to eligible
applicants.

1 A portion of the fund for housing for special needs populations including, but not limited to, the
homeless, and persons with physical or mental handicaps.

Contact Mary Cook at 517.241.3681 with any questions.


http://www.michigan.gov/MSHDA




